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In the event ve receive financing, we should seriously consider constructing
an artificial spawning channel in ¥ndiaan Creek at Iollis, A flood plain
chanael was constructed in this stremm, in agbout 1981, financed by the

Yiood Products Industry, Ketchiken Pulp Company, Fis neries Resaarch Iustitute,
and the Forest Service. This chenrmel falled because it wasg not desiguned for
the ercessive discharges that occurrcd, '

A controlled flow channel would, howaever, be successful. In anticipation of
need cnd as you requasted, I have prepared a preliminary benefit/cost
analysis for the Indian Crezk spawning channal, We are now refining this
type of analysis to include discount aund somo other factora. After the
method of analvsis has heen rafined, this preliminarv analveis will be
developed further. For now the bennilalcost analysis follows:

1. Matural arca (pink salmon production)
Mh o= (0.335) €20,000) -"0.1 (20,000) = 7,700 harvestable salwmon

2. Spawming channel (pink salmon production)
L = 2,10 (20,000) - G.34 (20,002) = 39,200 harvestable salmon

3. 39,200 - 7,700 = 31,500 pirl salmon

Benafit/cost ratios for 10-yeer perlod in Indian Creek chanmnel 4f channel
costs $30,000, $50,000, $75,0C0 and $100,000 are as follows:

Fishermea - Uholesale
$ 30,000 157,799 . 5.3 393,750 ., 15,1

30,00 T30,000

50. 0Ol 157,500 303,759
& 50,000 53,7;;;\ = 3,2 RN a 7.9
$ 75,000 157,270 = 2,10 : 22241;9 = 5.3
¥ 75,000 _ 75,000 4
£1¢9,000 257,500 o 1.6 393,750 4 3.9
Vs 1C0,Cu0 19,050
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